Abstract. This research is an empiric study to examine The Effect of Rentability
INTRODUCTION

A. Background of the Research
There are so many factors affecting the Company's Value, the first factor that has been affecting the company's value is Rentability ratio. Rentability is the ability of a company to get more earnings during a certain period. On the other word, Rentability of a company has indicated the comparison between earnings and assets or capital that can obtain the related earnings. Earnings has reflected the capability of the company achieving a lot of earnings for the shareholders, the higher the rentability ratio, the higher returned of investment will be for the shareholders and better job performance of the company will increase the company's value.
Second factor which is affecting the company's value is ratio solvability, solvability is a ratio indicating the amount of the assets of company funded by its liabilities. It means that how big amount of the liabilities of the company comparing with its assets. This ratio is a measurement indicating the ability of the company to pay all its debts. One of the important factors in financing is debt or leverage.
The Third factor which is affecting the company's value is liquidity ratio. Liquidity is a ratio measuring the ability of the company to pay its short-term liabilities. This ratio can be calculated by the information resource about the working capital which is the accounts of current assets and current liabilities. Therefore, liquidity ratio has been affecting the financial performance of the company reflecting on the ratio which is related to the value of company's shares.
From those three factors, the researcher has applied some variables of the research to measure the financial ratio which is Gross Profit Margin (GPM) and Return On Equity to represent Rentability ratio, Debt to Equity Ratio (DER) and Debt to Asset Ratio (DAR) ro represent solvability ratio and current ratio representing liquidity ratio, however, value of the company has been measured by the variable of Price Book Value (PBV), the reason why the researcher has chosen that kind of variable is as follows; the first reason, it is quite easy to understand and is very often being used to measure the job performance of a company; the second reason, finance ratio being used is more simple replacement than information provided in the financial reporting and the third reason , Price Book Value has been chosen as dependent variable since PBV is the comparison between market price and share booked value, since book value per share has indicated net assets owned by the stakeholders which is by having one piece of share, its price book value (PBV) is increased and market price of its share is becoming more expensive.
B. Problems Identification
Based on the description above, problems identification of this research are as follows;
1. Investors hould have to be more carefully to study the information related to the financial performance of the company. This kind of information is the information coming from legal report of stock exchange authority or Stock Market Surveillance Institution published in the Financial Report, ICMD, Annual Report.
2. The information of the financial performance reporting which is especially related to the ratios of Rentability, Solvability and Liquidity which furthermore could be used as references and study of economical decision making by either investors or internal party of the company.
C. Problems Limitation
Scope of this research has covered economics and accountancy science, specifically which are describing Stock Market. The limitation of this research is as the following;
1. This research has been limited only using 7 of 9 mining companies sub sector of metal and other minerals registered in the Indonesia Stock Exchange for the last 5 years period of 2012 -2016.
2. The variables being studied has been covering the independent variables of Gross Profit Margin (GPM). Return On Equity (ROE), Debt to Equity Ratio (DER), Debt to Asset Ratio (DAR), Current ratio and dependent variable which is Price Book Value (PBV). This research is expected to be used as an input or additional knowledge and as an empirical evidence about the effect of financial ratios as the indicators upon the Price Book Value (PBV) of mining company subsector metal and other mineral in Indonesia, and it could be used as the reference of the researcher who is going to perform furthermore the similar research.
D. Problems Design of The Research
b. Practical benefit
For the purpose of mining sectors, they can use this research as the standard of financial decision making to improve the company's job performance which could elevate the value of company obviously.
c. Academics Benefit
Academically, this research is expected to be able to contritube literary the literatures in Accountancy and Finance subject.
LITERATURES REVIEW
A. Pecking Order Theory
Referring to Myers (2001) , pecking order theory is defined that "A company having high probability but it has had low liabilities since the company is having a huge amount of internal fundings resources." Pecking Order Theory does not have any optimal capital structure. Specifically the company has hierarchically had preferences using its finance. Pecking order theory has explained why the company is having hierarchical preference choosing financial resources. Profitable company usually has asked less amount of the debt since they have required only small amount of external financial support. Less profitable companies have had bigger amount of the debts since their internal financial support is not sufficient to cover all their needs, however having debts from external source is more convenient for them. They prefer external fundings better as a debt rather than their internal capital
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B. The Company's Value
The value of a company is related to the perception of an investor which is quite often referred to the price of the shares, however, according to Rinnaya et al. (2016) the value of a company is a certain condition being achieved by a company as the reflection of public trustworthy upon the related company after having been through the process of its activities for years which has started from the establishment of the company up to now. The increasing of the company's value is an achievement getting along with the owner interest which has increased also the prosperity of the owner. Had the company been running well, the value of its shares would increase accordingly and its shares value could be a proper index to measure the effectivity of a company.
C. Ratio Rentability
Gross Profit Margin
Gross Profit Magin is a ratio being used to measure the percentage of gross profit over net sales. This ratio is calculated by dividing gross profit with net sales.
Return On Equity
Return On Equity is a ratio indicating the amount of equity contribution to create net profit. Nevertheless this ratio is being applied to measure the amount of net profit expected from each rupiah invested in the total of the equity.
D. Solvability Ratio
Debt to Equity Ratio
Debt to Equity Ratio is describing how far the capital owner is able to pay all the liabilities from external party and it is the ratio measuring how far the company has been financed by the debts. This kind of ratio is named leverage ratio. Leverage ratio is the ratio measuring how good the structure of company's investment is. The investment structure is permanent financing support consisting of long-term liabilities, preference share and capital of the shareholders (Wahyono, 2002:12) 2. Debt to Asset Ratio Debt to Asset Ratio is a comparison ratio between total liabilities and total assets. However, this ratio has been indicating how far the liabilities could be paid by the assets. Referring to Sawir (2008:13) debt ratio is the ratio indicating the proportion between current liabilities and current assets.
E. Liquidity Ratio
Low current ratio is usually identifying the problems of liquidity, as a matter of fact, current ratio which is quite high is not quite good since it is indicating that passive assets will decrease the company's profitability (Sawir, 2009:10) . If liquidity level has been using current ratio as its measurement tool, liquidity level or current ratio of the company could be increased by the following efforts (Riyanto, 2008): 1. Using certain current liabilities which is expected to increase current assets. 2. Using certain current assets which is expected to reduce the amount of current liabilities. 3. Reducing the amount of current liabilities simultaneously by decreasing also the current assets. 
C. Variable Measurement
Variable is something being used as a distinctive feature, character or size owned or discovered by the research regarding a particular concept. Measuring variable is the process of determining the total or intensity of information about people, event, idea, and or particular object which is related to the correlation with the problems or business opportunity. On the other word, using the measurement process is determining the figures or table upon the characteristics or attributes of an object, or each kind of phenomena or event that is applying specific rules which have been indicating the total and or the quality of some factors being studied.
D. Population and Samples of The Research
Population is a generalized area consisting of an object or subject having quality and specific characteristics defined by the researcher to be studied and furthermore it has to be concluded (Sugiyono, 2010) . However, The Sample of the Research according to (Margono, 2004 :121) is defined that sample of a research has appeared due to the following:
1. The researcher has intended to reduce the research objects since the population are quite huge so that only a part of them is going to be studied. 2. This research has intended to provide a generalization of the result of the research, it means that the conclusions upon the object, symptoms, or event will be made as widespread as possible.
E. Sample Criteria
Criteria which is to be considered in the sampling collection of this research are as follows:
1. Publishing complete yearly financial report years of 2012 -2016 2. Having the data of Rentability ratio, Solvability ratio and Liquidity ratio during the observation period upon the yearly financial report of a company. 3. Having the value of variables being studied within the research period of time.
F. Data Collection Method
Classical Assumption Test
The objective of classical assumption test is providing a definite meaning which is regression equation produced is having an exact estimation, not bias and consistent.
Multiple Regression Analysis
Analysis of multiple linear regression is a linear correlation between two or more independent variables and dependent variable. This analysis is figuring out the correlation between independent variable and dependent variable whether each independent variable is correlated positively or negatively. 4. Mean value (DAR) of the 35 samples is 1.88 or 188% which is lower than the value of standard deviation of 9.07, it means that metal or other mineral companies on average is having the total liabilities of 1.88 times from the total assets (1.88 : 1) or in other word, every Rp 1 of total assets on average has guaranteed Rp 1.88 of total liabilities.
THE RESULT OF ANALYSIS AND THE DESCRIPTION
5. Mean value (Current Ratio) of the 35 samples is 6.08 pr 608 % which is lower than the value of standard deviation of 13.8, it means that metal and other mineral companies on average is having current assets of 6.08 times from current liabilities (6.08 : 1) or in other word, every Rp 1 of current liabilities on average has guaranteed Rp 6.08 current assets.
6. Mean value (PBV) of 35 samples is 1.45% or 145% which is higher than the value of standard deviation of 0.938 which means that metal and other mineral companies on average is having share market value of 1.45 times from share booked value per share (1.45 : 1) or in other word, every Rp 1 of share booked value on average has gained Rp 1.45 of share market value.
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Heteroscedastic Test
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Referred to the output above it can figure out that scatterplots did not shape a clear pattern, and it is scaterring above and under 0 point on Y. So that, it can be concluded that there is not any problems of heteroscedasticity happned on the regression model. The value of D-W = 09.48 is still between -2 and +2, it means that there is not any autocorrelation happened.
Autocorrelation Test
HYPOTHESIS TEST USING MULTIPLE REGRESSION
A. Multiple Linear Analysis
Coefficients a
Model
Unstandardized 
G. Current Ratio (X 5 ) upon PBV (Y)
Current ratio coefficient value of variable X 5 is 0.007 and negative, it has indicated that Current Ratio has had an inverted correlation with PBV. It means that each 1 point of Current ratio increasing, then PBV (Y) variable will decrease 0.007 with the assumption that other independent variables of regression model are constant.
H. Partial Hypothesis Test (t-test)
Coefficients a
Model
Unstandardized a. GPM (X 1 ) upon PBV (Y) Test result of GPM (X 1 ) effect upon PBV (Y) has identified sig value of GPM (X 2 ) effect upon PBV (Y) is 0.331 > 0.1 and t count -0.989 > -1.699, it can conclude that GPM variable is having a contribution to PBV. Negative value has indicated that GPM is having an inverted correlation with PBV. It can be concluded that GPM has negatively and significantly affected PBV.
Test result of ROE (X 2 ) effect upon PBV (Y) has indicated sig value of ROE (X 2 ) effect upon PBV (Y) is 0.167 > 0.1 and t count -1.416 > -1.699, and it can be concluded that ROE variable is having a contribution to PBV. Value of t negative has indicated that ROE is having an inverted correlation with PBV. However, it is concluded that ROE has negatively and significantly affected PBV.
c. DER (X 3 ) upon PBV (Y)
Test result of DER (X 3 ) effect upon PBV (Y) has indicated sig.value of
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J. Determinant Coefficient
CONCLUSION AND SUGGESTIONS
A. Conclusion 1. The effect of Rentability Ratio upon the value of the company has been measured by Gross Profit Margin and Return on Equity. The higher the rentability
